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UNCLAS STOCKHOLM 1204 

E.O. 11652: N/A 
TAGS: EWWT, SW 

SUBJECT: SWEDISH SHIPOWNERS SPOKESMAN COMMENTS ON PROPOSED OIL CARGO 
PREFERENCES LEGISLATION 

REF: STATE 49149 

1 . SWEDISH PRESS ARTICLE OF MARCH 18 REPORTS VISIT OF DEPUTY 
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CHAIRMAN OF SWEDISH SHIPOWNERS' ASSOCIATION, KRISTIAN VON 
SYDOW, TO WASHINGTON RECENTLY FOR CONSULTATION WITH HOUSE AND 
SENATE SUBCOMMITTEES ON SHIPPING ON BEHALF OF EUROPEAN SHIP- 
OWNER ASSOCIATIONS. 

2. ARTICLE NOTES THAT DRAFT LEGISLATION NOW BEFORE CONGRESS 
PROPOSES THAT 20 PERCENT OF US OIL IMPORTS ARE TO BE CARRIED 
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IN TANKERS FLYING US FLAG FROM MID- 1977, INCREASING TO 
30 PERCENT IN TWO STAGES BY 1980. 

3. VON SYDOW FEARS, SAYS ARTICLE, THAT HOUSE WILL 
APPROVE LEGISLATION BY LARGE MAJORITY, WHILE SENATE'S 
ATTITUDE IS NOT AS CLEAR. IT IS NOTED THAT QUESTION 

OF CARGO PREFERENCES HAS BEEN BROUGHT UP ON SEVERAL 
OCCASIONS IN RECENT YEARS AND WAS VETOED BY PRESIDENT 
FORD AT ELEVENTH HOUR IN 1974. "THIS TIME," ARTICLE 
CONTINUES, "PRESIDENT JIMMY CARTER HAS MADE CERTAIN 
PROMISES DURING HIS ELECTION CAMPAIGN, WHICH RECEIVED 
CONSIDERABLE CONTRIBUTIONS FROM SEAMEN'S UNION ORGANI- 
ZATIONS," WHICH IN THIS MATTER CONSTITUTE "THE STRONGEST 
PRESSURE GROUP IN WASHINGTON." 

4. VON SYDOW IS QUOTED AS SAYING: "THE WHOLE IDEA 

IS ABSURD. TODAY, THE US OWNS A TANKER FLEET OF ABOUT 
15 MILLION TONS D.W. AT THE SAME TIME, 65 MILLION TONS 
OF AMERICAN-OWNED TANKERS ARE SAILING UNDER OTHER 
FLAGS - ABOUT 19 MILLION TONS UNDER THE FLAGS OF EUROPEAN 
COUNTRIES. THIS MEANS THAT AMERICAN INTERESTS OWN 
ABOUT ONE-QUARTER OF THE WORLD S ENTIRE TANKER FLEET. 

THE CONSEQUENCES OF A NEW LAW MIGHT NOT BE SO EXTENSIVE 
IF IT WERE JUST A QUESTION OF REPATRIATING A PART OF 
THE AMERICAN FLEET NOW FLYING FOREIGN FLAGS. SOME 50 
PERCENT OF US OIL IMPORTS ARE, DE FACTO, ALREADY BEING 
CARRIED ON AMERICAN-OWNED KEELS. BUT THE AMERICAN 
SHIPOWNERS ARE UNABLE TO REPATRIATE THEIR 
VESSELS AND SAIL THEM UNDER THE AMERICAN FLAG. FOR 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 03 STOCKH 01204 181626Z 

THEM TO BE ABLE TO DO THIS, THE SHIPS MUST HAVE BEEN 
BUILT IN THE UNITED STATES, AND IT IS ONLY IN THE 
EXCEPTIONAL CASE THAT THIS IS SO. IN ORDER TO IN- 
CREASE THE IMPORT SHARE FROM 4 TO 30 PERCENT UNDER 
AMERICAN FLAGS, IT WILL THEREFORE BE NECESSARY TO BUILD 
A LARGE NUMBER OF VESSELS." 

5. VON SYDOW CONSIDERS THAT SOME 25 MILLION TONS D.W. 
WOULD HAVE TO BE CONSTRUCTED - AT THE SAME TIME AS THERE 
IS EXCESS CAPACITY OF 40 MILLION TONS IN WORLD. US 
SHIPYARDS DO NOT HAVE THE CAPACITY TODAY TO BUILD MORE 
THAN TWO MILLION TONS A YEAR AND WOULD THEREFORE NEED 
TO TRIPLE CAPACITY, ARTICLE NOTES. 

6. VON SYDOW IS NOT VERY OPTIMISTIC ABOUT OUTCOME 
AFTER HIS VISIT TO WASHINGTON: "ALTHOUGH IT IS POSSIBLE 
THAT SOUND ECONOMIC CONSIDERATIONS AND AN IDEA OF THE 
INTERNATIONAL CONSEQUENCES MAY DOMINATE WITHIN THE 
ADMINISTRATION, THINGS ARE DIFFERENT IN THE CONGRESS." 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


7. THE CONGRESSMEN VON SYDOW TALKED WITH DID NOT HAVE 
MUCH OBJECTION TO LOGIC OF EUROPEAN AND JAPANESE 
APPROACHES, ARTICLE CONCLUDES, BUT GUIDING STAR FOR 
THEM MUST BE MORE JOBS FOR US CITIZENS. 

SMITH 
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